From Mark W/ kerson [rmailto: mmpv@telle. net]
Sent: Tuesday, Decenber 03, 2002 5:34 PM

To: Hadjy, Pandor

Subj ect: comments on Section 9006 of the Farm Bil

Decenber 3, 2002

Pandor Hadjy

Assi stant Deputy Admi nistrator

Busi ness Prograns, RBS,

Room 5050 Sout h Agriculture Building, Stop 3220
1400 I ndependence Avenue, SW,

Washi ngton, D.C. 20250-3220,

Tel ephone: 202-720-9693.

RE: Section 9006 | nplenentation

To the Rural Business Service:

Sunwi ze Technol ogi es, LLC, 1is a renewable energy product
distributor, integrator and manufacturer with HQ in Kingston NY and sal es
offices in 10 states plus a distribution center in Oxnard, CA. SunWze is
focused prinmarily on products that provide renewabl e energy for a custoner's own
energy consunption. W distribute products / integrate systenms as small as .1 kW
in capacity and as large as 100 kWin capacity, and we are active across the
M dwest and Anerica. W are pleased to see USDA noving forward with the process
of inplenmenting Section 9006 of the FarmBill, and encourage the departnent to
continue to do so as quickly as possible via either immediate rules or via a
Noti ce of Funding Availability. W see several key opportunities for Section
9006, and we reconmmend the follow ng types of projects as eligible for grants,
| oans and/or | oan guarantees under the section.

1. "Wnd Energy Cash Crop" Gants, Loans, and Loan Quarantees:

Farmers, ranchers, and rural small businesses should be able to apply for
grants, loans, and | oan guarantees for wind projects with a nanmepl ate capacity
between 70 kWand 10 MV  The prinmary purpose such a programis to support the
devel opment of wi nd projects where the owner seeks to market bul k renewabl e
power through the electric distribution grid and where the wi nd energy
production is therefore a "cash crop" simlar to other farmconmodities. Gants
woul d not need to exceed 15% of the total project cost, and | oans and | oan
guarantees may not exceed 50% of the total project cost.

We recomend support for such large "utility-scale" wind and solar projects
because we believe this program of grants, |oans, and | oan guarantees can
denonstrate practical business nodels for projects of this scale, as well as
significant rural econom c devel opment benefits. Locally-owned projects in the
range of 10 kWto 10 MW are very likely to use local planning and construction
contractors and therefore naxi m ze | ocal econom c devel opnent benefits.
Furthernmore, with existing incentive prograns offered by states such as

M nnesota, Illinois, New York, and California, the market for such projects
could be scaled up very quickly. W do not, however, recomend support for



projects larger than 10 MN Devel opers of projects larger than 10 MVtend to
have access to capital and financial expertise that |ower their need for
financial support relative to smaller project devel opers such as FPS.
Furthernore, projects nmuch larger than 10 MVWare likely to conflict with the
definition of a rural small business as one with gross annual revenues of under
$1 mllion.

2. Di stributed Generation Small-Scal e Renewabl e Energy Projects:

Farmers, ranchers and rural small busi nesses should be able to apply for grants,
| oans and/or | oan guarantees for wi nd, solar, and biomass gasification projects
for projects up to $100,000 in total cost. Gants shall not exceed $25, 000
under this subsection. The primary purpose of this subsection is to support the
growt h of renewabl e distributed generation projects serving the project owners
own el ectric |oad.

The primary beneficiary of such projects is likely to be independent farners
seeking to install small wind turbines and PV (solar electric systens) or hybrid
wi nd and sol ar systens in the range of 1kWto 70 kW Products offered by our
firmthat could benefit from appropriate program design include Power Ready
Systens and Power Stations (see www. sunwi ze.con) . Such projects represent a
significant denocratization of energy production in Anerica and should be
strongly encouraged. The technology today is often not cost-effective in the
absence of state or federal supports, but with |larger production scales
certainly could be cost effective, so we recomend support for such projects.

We'd like to thank the USDA for this opportunity to comment on the
i mpl enent ati on of Section 9006, and | ook forward to the successfu
i mpl enentation of the Energy Title.

Si ncerely,

Mark W W1 ker son

VP Busi ness Devel opnent

SunW ze Technol ogi es, LLC

#1 Sun Street, Stelle, IL 60919
Direct: 815-256-2274

Mobi | e: 815-549- 6051

Fax: 815-256-2221
1-800-683-4837 ext. 22

WWW., SUNW ze. com



